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Revenue collection target realistic given GDP growth

The revenue collection target set for the current fiscal year is achievable but evasion and payment of less than the

actual amount of tax keep the collection lower, said the head of the National Board of Revenue yesterday. “The

target we set is achievable given the existing economic activities in the country. But, the problem is that the

tendency to pay less or no tax is more intense in our country,” NBR Chairman Md Mosharraf Hossain Bhuiyan said.

His comments came at a seminar on Finance Act 2019 vis-a-vis the budget for fiscal 2019-20 and the new VAT

policy and its implementation process, organised by the Institute of Chartered Secretaries of Bangladesh at the

Samson H Chowdhury Centre of Dhaka Club. The NBR has been assigned to collect Tk 325,000 crore in tax this fiscal

year and the target is 40 percent higher than the actual collection of fiscal 2018-19. The higher target was set

considering the accelerating economic activities in the country. “Economic activities have increased a lot. A higher

number of jobs has been created. Industries also registered growth. Considering all these factors, more tax should

come,” Bhuiyan said. The economy grew at 8.13 percent last fiscal year and the government has targeted 8.20

percent growth this year. Bhuiyan called upon chartered secretaries to help the government attain the revenue

goal and urged them to convey the message to owners that a raid by taxmen would paint a bad image for the

firms.
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https://www.thedailystar.net/business/news/revenue-collection-target-realistic-given-gdp-growth-

1767607

NBR must collect Tk 1 lakh cr more

The National Board of Revenue in the current financial year 2019-20, will have to collect at least Tk 1 lakh crore or

46 per cent more than what it has collected in the just concluded FY19, as the government has given the revenue

board a ‘gigantic’ target for the new FY. The government in the budget set the revenue collection target of NBR at

Tk 3,25,600 crore for FY20 while the tax authorities managed to collect only Tk 2.22 lakh crore in the FY19 with a

shortfall of Tk 58,000 crore from the revised revenue collection target, according to the provisional data of NBR.

The government set the revised target at Tk 2,80,063 crore in FY19 downsizing from the actual revenue collection

target of Tk 2,96,201 crore. Economists and experts have termed the target ambitious, imaginary and impossible to

achieve following the existing as usual business situation and in absence of new and innovative efforts and

required changes in tax administration. Officials of the revenue board said that the government had set the

revenue target for FY20 with 16.26 per cent growth rate keeping the revised target in mind. But, NBR’s revenue

collection will have to grow by around 47 per cent than the last year’s collection, when revenue collection grew

slightly more by 7.50 per cent for achieving the target for new fiscal year, they said, adding that revenue collection

grew by on an average 14 per cent in last five years. Though the amount of revenue collection will be slightly

higher after final calculation by the end of the month, the final figure will not exceed Tk 2.25 crore, they said.

http://www.newagebd.net/article/77702/nbr-must-collect-tk-1-lakh-cr-more
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BHBFC plans housing for middle, lower income groups

The Bangladesh House Building Finance Corporation (BHBFC) plans to construct houses in the khas lands

(government owned fallow lands) by using modern technology for the middle and lower income groups under ‘rent

to buy’ method. “We will construct the houses in the khas land through developers. The houses will be allocated

under ‘rent to buy’ method and middle and lower income groups will get priority,” BHBFC Managing Director

Debasish Chakrabarty said, reports BSS. He said BHBFC will construct the houses outside of the Dhaka and

Chattogram metropolitan areas where developers usually do not go for constructing building.  “We are planning

for such a special programme under the ‘Presidential Order-7’ which is waiting for approval from cabinet. After

getting approval, tender for hiring developers will be invited. Developers from home and abroad can participate in

the tender process. They will have to construct the houses by using modern technology,” he added. 

https://thefinancialexpress.com.bd/national/bhbfc-plans-housing-for-middle-lower-income-groups-

1562419579

Banks contributing to deepening inequality 

Banks in Bangladesh are contributing to the rise in inequality as they collect deposits from people from all walks of

life but give loans to only a few, analysts said yesterday. “There is a mechanism to get financing from banks and it

deprives small entrepreneurs. This has widened the inequality in the country,” said Hossain Zillur Rahman, a

former adviser to a caretaker government. AB Mirza Azizul Islam, also a former adviser, echoed Rahman, saying

banks are reluctant to set up branches in rural areas, a tendency that limits grassroot entrepreneurs and

businesses’ access to formal financing.  They spoke at the launch of the Banking Almanac 2017 at the National

Press Club auditorium in Dhaka. A number of speakers said lenders carry out campaigns to mobilise deposits from

people from all walks of life, but they hardly bankroll to marginalised entrepreneurs. Rahman said the banking

sector has a role in taking the country forward, but it is inflicted by various problems. The sector burdened with

non-performing loans (NPL) is going through a liquidity crisis and charges higher interest rate, he said.
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VAT to be included in transaction prices

The amount of value-added tax would be included in the transaction prices of goods and services under the VAT

and Supplementary Duty Act 2012 which came into effect from July 1. Traders would determine the prices of

goods and services adding VAT at applicable rates and consumers would not know the actual amount of VAT

without calculation as the traders would collect VAT with the prices. Transaction prices goods and services would

be determined under the fair market value methods. VAT wing of the National Board of Revenue has framed the

Determination of Fair Market Value Rules 2019 to check whether traders were undervaluing the prices to reduce

the VAT incidence. Previously, VAT was exclusive from the cost of goods and services and traders would separately

collect VAT at applicable rates for respective goods and services. 

http://www.newagebd.net/article/77701/vat-to-be-included-in-transaction-prices
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http://www.newagebd.net/article/77704/stocks-in-red-again-as-revised-tax-gas-price-hike-

disappoint-investors

Mutual funds see highest price appreciation in last week

The sector comprising 37 closed-end MFs witnessed 9.30 per cent return in unit prices compared to the previous

week, according to a weekly review of EBL Securities. The prices of the units of many funds rose marginally in last

week amid price corrections witnessed by other major sectors on the Dhaka Stock Exchange (DSE). The DSE's

weekly gainers chart was also dominated by the closed-end MFs. Of top 10 gainers of last week, six were MFs.

Prime Finance First Mutual Fund was the number one gainer with a rise of 42.62 per cent in last week. The fund

featured a daily average turnover of Tk 28.28 million in four sessions. The other MFs which were in weekly gainers

chart are Phoenix Finance 1st Mutual Fund, CAPM IBBL Islamic Mutual Fund, CAPM BDBL Mutual Fund 01, PHP First 

Mutual Fund, and SEML IBBL Shariah Fund. The prices of the units of these MFs posted price hike ranging from

14.08 per cent to 27.87 per cent in last week compared to closing prices of the previous week. At the end of the

week, the price of the units of all MFs closed marginally higher on the DSE.

http://today.thefinancialexpress.com.bd/stock-corporate/mutual-funds-see-highest-price-

appreciation-in-last-week-1562427541

School banking is gradually getting huge responses from the students across the country as deposits with the

banking accounts increased to around Tk 1,546 crore at the end of March 2019.  The central bank’s latest quarterly

report on financial inclusion shows that a total of Tk 1,546.14 crore was deposited with 19,54,231 school banking

accounts at 55 scheduled banks on March 31 this year.  According to the report, the school banking service is more

popular in the cities than in the rural areas as 12,37,458 school banking accounts were opened in the cities against

7,16,773 accounts in the rural areas. The banking is also more popular among the male students than the female as

11,44,775 school banking accounts were opened by male students against 8,09,456 by female. “Bangladesh Bank

launched the programme in November 2010 for school students to help them save up for the future, learn financial

literacy at an early age and build the habit of saving,” a BB official told the news agency.

Stocks in red again as revised tax, gas price hike disappoint investors

Dhaka stocks returned to negative zone in the past week as investors were disheartened by the revised tax

measures on the listed companies in the finance bill and the government decision to hike gas prices. DSEX, the key

index of Dhaka Stock Exchange, fell by 0.91 per cent, or 49.27 points, over the shortened week to close at 5,380.79

points on Thursday, the last trading session of the past week. DSEX had gained 34.42 points in the previous week as

investors had hoped that the government would reconsider the proposed additional tax on listed companies during

the passage of the finance bill. But, the parliament on June 29 (Saturday) passed the Finance Bill 2019 with minor

changes and the proposed taxes on the listed companies were changed in a way which would give a little benefit to

the stock investors, said market operators. In the final finance bill, the government imposed 10 per cent tax on

stock dividend if it exceeds cash dividend, revising its earlier budget proposal to impose tax on any stock dividend. 
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Deposits in school banking accounts rise to Tk 1,546cr

http://m.theindependentbd.com/post/206160
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Apparel makers such as Dhaka-based Ananta Group are powering Bangladesh's economic expansion, the fastest in

Asia, but a record high gas price spike threatens to derail the industry's growth according to a report of the Nikkei

Asian Review. In an attempt to cut losses from imported liquefied natural gas, the government raised gas prices by

almost one-third on average, effective July 1, the start of fiscal year 2019-20 (FY '20), according to Nikkei Asian

Review. The country subsidises gas and sells it at below production cost. With annual sales of more than $300

million, the 27-year-old Ananta employs 26,000 people and churns out bottoms, sweaters and men's suits for top

Western high-street retailers such as H&M, Gap, Levi's, Marks & Spencer, Jack & Jones and Zara. The gas price hike

will make it difficult for the company to sustain its growth, Sharif Zahir, the company's US-educated managing

director, said. With gas costs constituting around 1.5 per cent of manufacturing expenditures in the apparel

industry, a 38 per cent hike in gas price means an almost one per cent increase in production costs, noted Rubana

Huq, President of the Bangladesh Garment Manufacturers and Exporters Association (BGMEA).
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Cement price rises Tk 50 per bag 

The retail price of each 50-kg bag of cement has edged up 12 percent, or Tk 50, to Tk 460-470 -- a development

that will push up construction costs, be it the government’s mega projects or private buildings. The correspondent

visited half a dozen shops in Uttara, Mirpur and Tejturi Bazar in Dhaka and found the price of cement, a vital

material for all kinds of physical construction, has been on the rise since last week. Cement manufacturers

attributed the price hike to the recent rise in gas price for industries and their captive power generation and tax

measures imposed on import of raw materials used to produce the construction material. According to new tax

measure, cement makers have to pay 5 percent advance income tax (AIT) to import raw materials and there is no

scope to adjust the tax at the end of the year. Until last fiscal year, cement manufacturers paid 5 percent AIT for

raw material imports and the tax was adjustable. In addition, there is another 5 percent advance tax (basically

VAT), which cement makers will have to pay while importing raw materials and other required ingredients. The

new tax measures and gas price hike have caused a price rise of Tk 53 for a 50-kg bag, according to the Bangladesh

Cement Manufacturers Association (BCMA).

https://www.thedailystar.net/business/news/cement-price-rises-tk-50-bag-1767622

Record gas price spike puts squeeze on Bangladesh garment makers

http://today.thefinancialexpress.com.bd/trade-market/record-gas-price-spike-puts-squeeze-on-

bangladesh-garment-makers-1562428224
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Focus on producing chemicals locally for use in textile sector

Speakers at a symposium and workshop on textile chemical safety and management said that the country imports

chemicals worth Tk 170 billion every year for use in textile sector. Expressing their concerns about handling, usage

and transportation of such a large amount of imported chemicals every year, the discussants focused on producing

some of the chemicals locally which may greatly contribute to the national ecenomy. Environmental Sustainability

in Textile Industries (ESTex), Chemical Engineering Department of Bangladesh University of Engineering and

Technology (BUET), and Conference and Exhibition Management Services Limited (CEMS) jointly organised the two-

part event styled 'Symposium and Workshop on Textile Chemical Safety and Management', at a city hotel recently.

Project Manager of ESTex and Associate Professor of Department of Chemical Engineering of BUET Dr. Mohidus

Samad Khan was moderator at the programme.

http://today.thefinancialexpress.com.bd/trade-market/focus-on-producing-chemicals-locally-for-

use-in-textile-sector-1562428201

Export earnings from leather industry continue to fall 

Export earnings from the country's leather sector, the second largest earner of foreign currencies after RMG

sector, witnessed a 6.06% fall to $1.01 billion in the just concluded fiscal year, as non-compliance in environmental

issues holds back foreign buyers. However, the negative growth in the year less if compared with 12% in the fiscal

year 2017-18.  According to the Export Promotion Bureau (EPB) data, Bangladesh earned $1.01 billion exporting

leather, leather goods and leather footwear, the only billion dollar export earner after the apparel goods, in the

fiscal year 2018-19. In the FY18, the export earnings from the leather sector was $1.08 billion and the sector saw

12% decline in export earnings.  Of the total earnings from leather sector in FY19, leather products earned $247.28

million, down by 26.58%. The earning was $336.8 million in the previous year.  Processed leather exports also

declined by 10% to $164.62 million against $183.1 million in the same period a year ago.

https://www.dhakatribune.com/business/2019/07/06/export-earnings-from-leather-industry-

continue-to-fall

India’s cautious budget puts onus on central bank to spur growth 

Export earnings from the country's leather sector, the second largest earner of foreign currencies after RMG

sector, witnessed a 6.06% fall to $1.01 billion in the just concluded fiscal year, as non-compliance in environmental

issues holds back foreign buyers. However, the negative growth in the year less if compared with 12% in the fiscal

year 2017-18.  According to the Export Promotion Bureau (EPB) data, Bangladesh earned $1.01 billion exporting

leather, leather goods and leather footwear, the only billion dollar export earner after the apparel goods, in the

fiscal year 2018-19. In the FY18, the export earnings from the leather sector was $1.08 billion and the sector saw

12% decline in export earnings.  Of the total earnings from leather sector in FY19, leather products earned $247.28

million, down by 26.58%. The earning was $336.8 million in the previous year.  Processed leather exports also

declined by 10% to $164.62 million against $183.1 million in the same period a year ago.
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